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In The Failure and the Future of Accounting, David Hatherly rethinks accounting
in the light of a financial crisis which exposed its limitations. He reminds us that
in the run up to 2008 the accounts of financial institutions reported increasing
profits and healthy balance sheets whilst their business models were undermining
their own financial health and the economy. Accounts failed to provide
appropriate feedback on business performance. This failure illustrated a general
problem. There is a need in all companies for better alignment between the
business model and the accounting model. To understand the performance of the
business we need to know how much value is created and how value is created,
who it is created for, what kind of value is created and how it is measured. Here,
Professor Hatherly provides an accounting model that addresses all these
questions. Coordinating business as strategy, business as a stakeholder network
and business as value, the four slice (4S) accounting model overcomes the
complexity and incoherence of existing accounting standards. It allows managers
and shareholders to analyse the effectiveness of the business model and for
management to be held to account. It prevents the misreporting of speculative
gains as distributable income and therefore allows capital to be better allocated
towards productive enterprise, making financial crises less likely. With its
insights into both accounting and business more generally, this book is essential
reading for accountants and accountancy students and for those running
businesses of any description.
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In The Failure and the Future of Accounting, David Hatherly rethinks accounting in the light of a financial
crisis which exposed its limitations. He reminds us that in the run up to 2008 the accounts of financial
institutions reported increasing profits and healthy balance sheets whilst their business models were
undermining their own financial health and the economy. Accounts failed to provide appropriate feedback on
business performance. This failure illustrated a general problem. There is a need in all companies for better
alignment between the business model and the accounting model. To understand the performance of the
business we need to know how much value is created and how value is created, who it is created for, what
kind of value is created and how it is measured. Here, Professor Hatherly provides an accounting model that
addresses all these questions. Coordinating business as strategy, business as a stakeholder network and
business as value, the four slice (4S) accounting model overcomes the complexity and incoherence of
existing accounting standards. It allows managers and shareholders to analyse the effectiveness of the
business model and for management to be held to account. It prevents the misreporting of speculative gains
as distributable income and therefore allows capital to be better allocated towards productive enterprise,
making financial crises less likely. With its insights into both accounting and business more generally, this
book is essential reading for accountants and accountancy students and for those running businesses of any
description.
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Editorial Review

Review
This book proposes a major revolution in financial reporting. By expanding on the traditional accounting
model by accounting for the components of the market capitalisation of the business, the author challenges
directly the world's present system of accounting. Using examples such as Enron and the financial crisis
Professor Hatherly illustrates the deficiencies of the present model and, unusually, suggests how to rectify
them. A must-read book for all who wonder where the future of reporting might lie.'Sir David Tweedie.
Chairman of the IASB 2001-11; President of ICAS'Hatherly has made an important, if controversial,
contribution to the debate on improving the standards of corporate financial reporting. His proposed
deconstruction of reported results and returns into discrete categories poses real challenges to the status quo
and his ideas merit careful consideration and discussion. Investment managers, financial analysts and
journalists would do well to read this timely book.'Stewart Hamilton, Emeritus Professor, IMD, Lausanne,
Switzerland

About the Author
David Hatherly is Emeritus Professor of Accounting at the University of Edinburgh. He has worked for
Touche Ross (now Deloitte) and KPMG and has served as a non-executive director in industry. He has held
academic posts at two Glasgow universities, as well as visiting positions in Australia and New Zealand. He
was Professor of Accounting at Edinburgh, Head of the Accounting and Finance Group and Director of the
University of Edinburgh Management School, where he taught on the MBA programme for KPMG
managers and where he still teaches financial analysis and auditing. Professor Hatherly has acted as a
consultant in the public and private sectors. He was Director of Accounting and Auditing Research at the
Institute of Chartered Accountants of Scotland and a member of the UK's Auditing Practices Board He was a
founding editor of The International Journal of Auditing and has served on numerous editorial boards.

Users Review

From reader reviews:

Brian Roberts:

With other case, little people like to read book The Failure and the Future of Accounting: Strategy,
Stakeholders, and Business Value. You can choose the best book if you like reading a book. Given that we
know about how is important the book The Failure and the Future of Accounting: Strategy, Stakeholders,
and Business Value. You can add knowledge and of course you can around the world by a book. Absolutely
right, mainly because from book you can realize everything! From your country till foreign or abroad you
will find yourself known. About simple issue until wonderful thing it is possible to know that. In this era,
you can open a book or maybe searching by internet unit. It is called e-book. You should use it when you
feel uninterested to go to the library. Let's read.

Thomas Hayden:

What do you ponder on book? It is just for students because they're still students or the item for all people in
the world, what the best subject for that? Just you can be answered for that concern above. Every person has



distinct personality and hobby per other. Don't to be forced someone or something that they don't need do
that. You must know how great and important the book The Failure and the Future of Accounting: Strategy,
Stakeholders, and Business Value. All type of book are you able to see on many options. You can look for
the internet methods or other social media.

James Cooper:

In this 21st one hundred year, people become competitive in most way. By being competitive currently,
people have do something to make these people survives, being in the middle of the crowded place and
notice by means of surrounding. One thing that often many people have underestimated it for a while is
reading. That's why, by reading a guide your ability to survive enhance then having chance to stand than
other is high. For you personally who want to start reading a new book, we give you this kind of The Failure
and the Future of Accounting: Strategy, Stakeholders, and Business Value book as beginner and daily
reading e-book. Why, because this book is usually more than just a book.

Robert Journey:

Now a day individuals who Living in the era exactly where everything reachable by interact with the internet
and the resources inside it can be true or not call for people to be aware of each info they get. How a lot more
to be smart in acquiring any information nowadays? Of course the answer then is reading a book. Reading
through a book can help individuals out of this uncertainty Information especially this The Failure and the
Future of Accounting: Strategy, Stakeholders, and Business Value book as this book offers you rich
information and knowledge. Of course the info in this book hundred percent guarantees there is no doubt in it
as you know.
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